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Food for Thought
Practicalities of NHI implementation are yet to be spelt out
“Having been at it for a decade, it is extremely concerning
that there is so little certainty on how the NHI will
practically happen," wrote Dr Johann Serfontein in
Business Day
(7 November 2019).
His conclusion: ”No implementation of the proposed NHI
Fund and national purchasing of services can happen
prior to public facilities qualifying to contract with the fund
and being converted into public entities. Without this, NHI
will be a stillborn project.”
To read more, click on the button: NHI implementation
NHI Implementation

News from Government
Special Investigating Unit (SIU) to investigate SAHPRA
Government’s original estimates for implementing National
Health Insurance (NHI) are unaffordable, said Finance
Minister, Tito Mboweni, in his medium-term budget policy
statement, delivered on 30 October 2019. Even a limited
package of reforms will require an extra R33-bn on top of
the existing health budget from 2025/2026. This is
expected to increase to R55-bn in 2030, said Mboweni.
Treasury has developed an actuarial model with updated fiscal costs and a limited set of
interventions intended to strengthen the health system, reported Business Day
(31 October 2019). These include contracting with private sector GPs, extending the
chronic medicine distribution programme, expanding the HIV treatment programme,
scrapping user fees at public hospitals and establishing the NHI fund.
The revised consolidated health budget for 2019/2020 is R222.7-bn and is expected to
rise at a nominal 7% over the medium-term. The health budget grows to R238.5-bn in
2020/2021 and then rises to R257.2-bn in 2021/2022 and to R272.9-bn in the outer year.

Questions raised over NHI 2 600 Doctors in limbo
public hearings
Thousands of doctors face an uncertain
'"Deeply politicised" are the words DA MP
Siviwe Gwarube, used to describe the NHI
inquiry in Mpumalanga. Gwarube said
Parliament produced a leaflet that was not
signed off by the portfolio committee, which
sought to educate people about the bill but
instead advocated for the passing of the
bill. Gwarube called it “a complete betrayal
to the people of South Africa and
undermined the work that Parliament is
meant to do”.
AfriForum’s pokesperson on NHI,
Natasha Venter, said the pamphlets
were also only in isiZulu and it was
essentially a script of ANC propaganda
about NHI funding.
Venter said it seemed from the start that
these hearings are about reaching an
outcome that push through the NHI,
without really being truthful to the public.
Meetings in the Northern Cape were
also poorly attended, with only 10
people attending in De Aar and 60 in
Upington.

2020 after the Department of Health
missed a deadline for releasing the list of
compulsory service placements, reported
The Citizen (9 November 2019).
The doctors, as well as the SA Medical
Association (SAMA), have complained that
this has been a recurring problem for the
past three years.
They claimed the department informed
them on October 24 that all community
service posts had been funded. Although
they had been told by the DoH that their
placements will be released by the end of
October, the department has now told
them “there have been further
administrative delays".
Dr Akhtar Hussain, a SAMA representative,
said in a recent meeting with the DoH, they
were told the department was waiting for
final exam results from medical schools.
It is, however, unclear why the
department would need to wait for
exam results of doctors who had
graduated two years ago, and already
completed two years of internship at
government hospitals across the
country.

'The worst of all departments'
Gauteng’s health department owes 987 suppliers a
combined R1.9-bn, dating back to 2014, revealed MEC
Bandile Masuku in a reply to questions by the DA MPL
Jack Bloom. “The Gauteng health department is the worst
of all the provincial departments and needs to take firm
measures to be up to date with all payments,” said Bloom.

Shock over hospital baby deaths
More than 2 000 newborns died in Gauteng hospitals last
year and over 1 000 patients allegedly died from medical
negligence, according to statistics revealed in the Gauteng
Parliament. The figures highlight severe management
problems in public hospitals and a lack of consequences
for medical mistakes which lead to court cases and huge
pay outs that drain the health budget.

Progress: 11 new CEOs at state hospitals
The department announced the appointment of 11 CEOs
at state hospitals as part of its goal to improve
governance. The department found no suitable
candidates for Bertha Gxowa Hospital, Jubilee Hospital
and Heidelberg Hospital, even after re-advertising the
posts.

Bribery allegations
against Motsoaledi
and Magashule
According to City Press
(3 November 2019) a
senior former Free State
Health official claims that
former Health Minister
Aaron Motsoaledi
and ANC secretary-general
Ace Magashule were bribed
to facilitate the approval of
a licence for CityMed Day
Hospital in Bloemfontein.
The claims have been
rejected by Motsoaledi and
Magashule as fake news.
The information was
revealed in court
documents related to the
murder of the CityMed’s
CEO, Dr Louis Siemens,
after he supposedly had
paid various role-players
R6.5m in bribes.

Special News

READ MORE

GPs can drastically
reduce healthcare
costs – IPAF
Private family practitioners in South Africa generate 45% of direct and indirect healthcare
expenditure, often via inappropriate hospitalisation and surgery, even though they only
account for six percent of medical scheme claims.
This is according to Barry Childs, joint CEO of Insight Actuaries and Consultants, who
works intimately with the Independent Practitioners Association Foundation, IPAF, to
manage healthcare quality and contain costs.
He was speaking alongside Dr Tony Behrman, CEO of IPAF, on the second day of the
International Society for Quality in Healthcare, ISQua, conference in Cape Town on
Monday (21 October). Together with IPAF Chairperson, Prof Morgan Chetty, the duo
outlined how data and information from profiling primary care doctors is used to enhance
quality and outcomes of care, plus manage costs.
READ MORE

Financial News
Dis-Chem expects profit to be slashed
In November Dis-Chem announced that it expects a drop
in half-year earnings due to one-off costs such as a
change in bonus policy and a strike by employees.
Headline earnings per share for the six months to August
will be 30.7c-31.7c; a decrease of 38.7% - 40.6% from the
previous corresponding period. Dis-Chem said previously
that the strike affected operations at 3 of its 4 distribution
centres and involved about 2 300 of its 15 000 staff.

Aspen Pharmacare is on its way to recovery
Pharmaceutical company Aspen Pharmacare is slowly but
surely turning around after its debt stood at R53.2-bn in
December last year. By the end of June Aspen’s debt was
reduced to R39-bn.
The latest steps on the company’s road to recovery was
its agreement to sell its Japanese business to Novartis’s
generic division Sandoz for R6.5-bn.
To read more: click on ASPEN RECOVERY
ASPEN RECOVERY

Ascendis announces a R4.2-bn loss
Health and wellness firm Ascendis Health, whose share
price has fallen 85% since the start of 2017, wants to sell
its pharmaceutical maker Remedica, after suffering writedowns that are more than twice its market capitalisation.
The company swung into a normalised loss after tax of R459-m in its year to end-June,
from a profit of R93-m previously. At the end of June its current liabilities of R8.6-bn
exceeded its current assets of R8.2-bn, an insufficient solvency ratio.

Pharmaceutical News

New TB vaccine in pipeline
Scientists are closing in on a new gamechanging vaccine for tuberculosis (TB), the
world’s deadliest infectious disease,
reported The Citizen (30 October 2019).
The existing Bacille-Calmette-Guerin
(BCG) vaccine - licensed for humans in
1921 - is only proven to be effective for
children under five for limited forms of
tuberculosis.
According to GlaxoSmithKline (GSK),
researchers conducting a trial in Kenya,
Zambia and SA, have found a new tool to
help provide protection against TB.
If successful, the vaccine could “avert tens
of millions of new cases of TB and save
millions of lives globally”.
Meanwhile, pharmaceutical giant Sanofi, in
partnership with Unitaid, announced an
almost 70% drop in the price of the
important TB prevention drug Rifapentine.

Drug makers withdraw
heartburn medicine in SA
The SA Health Products Regulatory
Authority (SAHPRA) announced that four
pharmaceutical manufacturers, Cipla
Medpro, GlaxoSmithKline, Sandoz and
Pharma-Q, had removed their medicines
which suppress stomach acid from SA
shelves. Biotech Laboratories and Gulf
Drug Company had placed batches of
ranitidine under quarantine.
Meanwhile medicine regulators around the
world are investigating ranitidine-containing
products.
SA’s biggest drug manufacturer, Aspen
Pharmacare, was forced to restate its
financial results for the year to June and
write down the value of its heartburn
medicine Zantac by R719-m after a
nationwide ranitidine recall.

General News
DIY alternative for Papsmeer
A new DIY home urine or swab test could potentially help
more women discover whether they are at risk of cervical
cancer. The method could be used as an alternative to the
smear test. The researchers from the University College
London say that in the future, some women could order
the test kits online, use them at home and then send their
sample by post to be analysed.
However, larger trials may still be needed before the NHS
could decide whether to offer it to patients.

Beware: 'Debt colletors'
In June last year the Council for Debt
Collectors found two "debt collecting"
companies guilty of improper conduct and
fined them R100,000 each, R90,000 of that
being suspended for three years on condition they don’t commit further “transgressions”
in that time.This kind of operation - calling itself White Business Pages Pty Ltd or White
Pages Business Listings - seems to have surfaced again, according to complaints from
HealthMan clients, asking for advice.
The companies dupe business owners - mostly small business owners - into committing
to a 12- or 24-month contract for a listing on an unknown directory and then contact
them relentlessly as a debt collecting company, demanding that they pay up. To lodge a
formal complaint with the Council for Debt Collectors, go to www.cfdc.org.za for details.

Dischem rolls out 'telemedicene'
Dis-Chem has announced the rolling out of telemedicine at
its 310 clinics. According to the group, the new app
will make ordering prescribed medication quick and easy.
It has already been downloaded more than 110 000
times.

Google to store millions of health records
Google is working with the second-largest hospital system
(Ascension) in the US to store and analyse the data of
millions of patients in an effort to improve medical
services, reported the New York Times (12 November
2019).
The data of all Ascension patients could eventually be uploaded to Google’s cloud
computing platform. The aim is to give medical professionals better access to patient
data, to improve patient care and, to try to glean insights from the data to help treatment.
However, many patients may not trust Google, as it already had to cough up multiple
fines for violating privacy laws. (It is legal for health systems to share patients’ medical
information with business partners like electronic medical record companies).

News from Medical Aids
Private hospital care for
public servants is
hypocritical
Trade union Solidarity has criticised the recent decision by the government’s biggest
medical scheme (GEMS) to guarantee private hospital care to all its members, saying it
was an admission of the state’s failure to run an effective public healthcare system.
GEMS members constitute the majority of SA’s 1.1-million public servants, and currently
runs to 720 00 principal members and their dependants. Until 2018, GEMS members on
the lowest salary bands received all hospital care except admissions for childbirth at state
hospitals.
This decision, Solidarity says, sheds light on the state’s incoherent behaviour
which, on the one hand, regards NHI as a highly necessary intervention, but then
negotiates access to private services for their own officials.

Sizwe Medical Fund
restructures contracts
to save money
Sizwe Medical Fund has overhauled its risk-transfer agreements to stem its losses and
expects these contracts to save the scheme money during the course of 2020, reported
BusinessLive (12 November 2019).
Previous analysis found Sizwe Medical Fund lost R117.7-m on risk-transfer agreements
between 2013 and 2017, at an average rate of R190 per member per year.

Circulars from the CMS
The following Circulars were
published by the CMS
in October/November 2019.

70 of 2019
Revised Administrator
Accreditation Standards - Version 6
71 of 2019
Comments invited on revised
Managed Care Accreditation
Standards - Version 5
72 of 2019
Quarterly Statutory Returns
Submission for 2019 (Q3)
73 of 2019
CMS Trustee Development
Programme launching in December

74 of 2019
Invitation to the Principal
Officers and Board of
Trustees Forum session
75 of 2019
Entry and verification criteria for
identifying beneficiaries with risk
factors in medical schemes
76 of 2019
Excessive co-payments and
the appointment of designated
service providers
77 of 2019
Classification of and reporting
on administration services accredited v other administration
services

Special Notes
Vacancy for Clinical Psychologist and
Experienced Psychiatrist in Windhoek
Bel Esprit Hospital in Windhoek is seeking an experienced
Clinical Psychologist and Psychiatris to assist with both in
patient and out-patient services.
Please email CV, certified copies of qualifications and
relevant registrations to: hr@belesprit.com.na
Closing date: Friday, 15 November 2019
HealthView and Private Practice Review provide news and opinion articles as a service to our members to
enhance their understanding of the health care industry. The information contained in these publications is
published without warranties of any kind, either express or implied. HealthView and Private Practice Review are
published solely for informational purposes and should not to be construed as advice or recommendations.
Individuals should take into account their own unique and specific circumstances in acting on any news or
articles published. Often these articles originate from sources outside our organization that are reported in the
national press. Consequently, any information, trademarks, service marks, product names or named features are
assumed to be the property of their respective owners, and are used solely for informative purposes in our
publications. There is furthermore no implied endorsement of any of the products, goods or services mentioned in
our publications.

